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Master Thesis: 

Inter-Market Spillover Effects 
 

Fostered competition between predominant exchanges and emerging alternative venues in the last decade as 

well as increasing high-frequency activity led to increased fragmentation and a larger interdependence of 

financial markets. Due to these enhanced financial linkages, information emerging on one market can be more 

easily transmitted to other markets. This transmission is called ‘spillover’ and has attracted broad attention of 

researchers because it may have significant implications for asset pricing and risk assessment. The fact that 

securities markets are correlated in general is, of course, not surprising in itself and has been extensively 

studied. However, research in regard of inter-market spillover effects in case of a decentralized securities 

market landscape focusing on different dimensions of spillover effects (volume, volatility, liquidity, high-

frequency activity) is sparse. 

 

The goal of this master thesis is to review the existing academic literature on spillover effects, information 

leadership and financial contagion. The student is expected to systematically sort and present related 

literature in order to draw possible conclusions based on the findings. Additionally, a profound empirical 

study based on the German stock index DAX on the four most important trading venues in Europe should be 

conducted. In this empirical part of the thesis, the student should analyze what kind of spillover effects 

between these markets exist and whether they have any implications for risk assessment or asset pricing. The 

data might be provided on a pre-aggregated level. Nevertheless, the student is expected to be able to deal with 

very large amounts of data and have a deep level of econometric knowledge. 
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