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Master Thesis: 

Prediction of Recurrent Financial Intermediary Misconduct 
 
Selecting a trusted intermediary is a key challenge for various players in financial markets. While a 
large number of individuals and companies offer such financial services, not every intermediary can 
be trusted equally. Through different sources, information about intermediaries can be obtained to 
assess their trustworthiness. In this context, also information on misbehavior in the past is available.  
In order to restore their credibility, intermediaries can comment on disclosures regarding their past 
offenses. But since it is difficult to evaluate such comments individually, machine learning techniques 
can be used as a decision support tool to analyze how intermediaries behave after such statements 
and whether investors should give them a second chance. 
The goal of this master thesis is to review the existing academic literature on various forms of financial 
market misconduct, fraud detection, and data mining techniques for financial fraud detection. The 
student is expected to systematically sort and present related literature in order to draw possible 
conclusions based on the findings. Further, the student is expected to analyze occurrences of financial 
misconduct based on a data base and a scraper provided by the chair. On this basis and based on 
textual information from intermediaries’ comments, the student shall develop and evaluate different 
machine learning models that predict intermediaries which will potentially continue to misbehave in 
the future after an offense in the past. The student is expected to have advanced coding skills and to 
be able to deal with large amounts of data. The thesis can be written either in English or German. 
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